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DIRECTORS' STATEMENT OF RESPONSIBILITY AND APPROVAL 
of the annual financial statements

The directors are responsible for the preparation and integrity of the annual financial statements of the company and the group, which have 
been prepared in accordance with International Financial Reporting Standards, the Companies Act, No 71 of 2008, as amended, and the  
JSE listing requirements, under the supervision of the Chief Financial Officer, Mr D A Austin CA (SA).

In preparing the financial statements, the company and the group have used appropriate accounting policies, supported by reasonable 
and prudent judgement and estimates, and have complied with all applicable accounting standards. The directors are of the opinion that 
the financial statements fairly present the financial position of the company and the group at 31 December 2014 and the results of their 
operations for the year then ended. The directors have considered the group’s past results, expected future performance and reasonable 
changes thereto, and access to its funding, material and other resources, and are of the opinion that the company and the group will 
continue as a going concern.

The directors are responsible for the systems of internal control. These are designed to provide reasonable, but not absolute, assurance as 
to the reliability of the financial statements, to adequately safeguard, verify and maintain accountability of assets, and to prevent and detect 
material misstatement and loss.

Based on the results of a formal documented review of Hulamin’s system of internal controls and risk management by the internal audit 
function during the year, the information and explanations given by management and the comment by the independent auditors on the 
results of their statutory audit, nothing has come to the attention of the directors which indicates that, in all material aspects, Hulamin’s 
system of internal controls and risk management is not effective and that the internal financial controls do not form a sound basis for the 
preparation of reliable financial statements. The opinion of the directors is supported by the group’s Audit Committee.

The company’s independent external auditors, PricewaterhouseCoopers, have audited the financial statements and their unqualified report 
appears on page 91.

The annual financial statements as set out on pages 92 to 155 were approved by the board of directors on 19 February 2015 and are signed 
on its behalf by:

Mafika Mkwanazi David Austin
Chairman  Acting Chief Executive Officer

Pietermaritzburg, KwaZulu-Natal 
19 February 2015
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In terms of section 88 of the Companies Act, No 71 of 2008, as amended, I certify that, to the best of my knowledge and belief, the company 
has lodged with the Companies and Intellectual Property Commission for the financial year ended 31 December 2014, all such returns as 
are required of a public company in terms of the aforesaid Act, and that all such returns are true, correct and up to date.

Willem Fitchat
Company Secretary

Pietermaritzburg, KwaZulu-Natal 
19 February 2015

CERTIFICATE BY COMPANY SECRETARY
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REPORT OF THE AUDIT COMMITTEE

INTRODUCTION
The Hulamin Group Audit Committee (“the committee” or “Audit Committee”) presents its report in terms of section 94(7)(f) of the 
Companies Act, No 71 of 2008, as amended (“the Companies Act”), and as recommended by King III, for the financial year ended  
31 December 2014.

The Audit Committee is an independent statutory committee appointed by the shareholders. Further duties are delegated to the committee 
by the board of directors of the company.

MEMBERSHIP AND MEETINGS
The committee comprises three independent non-executive directors, who were appointed by shareholders at the 2013 annual general 
meeting of the company in terms of section 94(2) of the Companies Act. For the year under review, the audit committee comprised:

• T P Leeuw (Chairman) 

• N N A Matyumza 

• L C Cele 

V N Khumalo, D A Austin (Chief Financial Officer and Acting Chief Executive Officer), the financial manager responsible for internal audit and 
representatives from the external and internal auditors also attended the committee meetings by invitation.

The audit committee met three times during the year and all members of the committee attended all of these meetings.

Full details of membership of the committee and attendance at committee meetings during the financial year are also set out in the 
Corporate Governance section of this integrated annual report of the group.

ROLE AND RESPONSIBILITIES
The role and responsibilities of the committee include statutory duties per the Companies Act, and further responsibilities assigned to it by 
the board. The committee executed its duties in terms of the requirements of King III.

The key responsibilities of the committee are as follows:

• Ensuring the integrity of the financial reporting process, including sound systems of internal control and financial risk management; 

•  Review of Integrated Annual Reports, Annual Financial Statements, Interim Reports and other financial announcements, including the 
accounting principles and policies adopted therein and compliance with JSE regulations; 

•  Monitoring the performance and effectiveness of the independent external auditors and evaluating the qualifications, expertise, 
resources, fees, scope of work and independence of the external auditors prior to recommending their appointment to the board and 
shareholders; 

•  Approving the internal audit work plan and overseeing the conduct of the internal audit and the implementation of internal control 
enhancements; 

• Approving any non-audit services provided by the external auditors; 

• Consider the appropriateness of the expertise, resources and experience of the financial function and of the Chief Financial Officer; 

• Approving the appointment of an external assurance provider in respect of the sustainability report; 

•  Performing statutory duties in terms of the Companies Act, as well as to report to the shareholders in respect of the financial year, 
including those matters in terms of section 94(7)(f) of the Companies Act; and 

•  Ensuring that the combined assurance model introduced by the King III Code is applied to provide a coordinated approach to assurance 
activities. 

PERFORMANCE OF DUTIES
The Audit Committee is satisfied that, during the year under review, it complied with its legal, regulatory and other responsibilities, 
conducted its affairs in compliance with a board-approved terms of reference, and discharged its responsibilities contained therein.  
The committee is therefore pleased to report that it discharged the following responsibilities for the period under review:

External auditor appointment and independence
The committee has satisfied itself that the external auditor was independent of the company, as set out in section 94(8) of the Companies 
Act, which includes consideration of previous appointments of the auditor, the extent of other work undertaken by the auditor for the 
company and compliance with criteria relating to independence or conflicts of interest as prescribed by the Independent Regulatory Board 
for Auditors.

The committee ensured that the appointment of the auditor complied with the Companies Act, and any other legislation relating to the 
appointment of auditors.

The committee, in consultation with executive management, agreed to the engagement letter, terms, audit plan and audit fees for the 2014 
year as disclosed in note 17.3 of the financial statements of the group and note 6.1 of the financial statements of the company.

There is a formal procedure that governs the process whereby the auditor is considered for non-audit services. The committee approved all 
engagements for the provision of non-audit services by the external auditor, in terms of the established policy for non-audit services.
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The committee has nominated, for election at the annual general meeting, PricewaterhouseCoopers as the external audit firm and  
Mr H Govind as the designated auditor responsible for performing the functions of auditor, for the 2015 year. The committee has satisfied 
itself that the audit firm and designated auditor are accredited as such on the JSE list of auditors and their advisors.

Financial statements and accounting practices
The committee has reviewed the accounting policies and the financial statements of the company and the group for the year ended  
31 December 2014, and is satisfied that they are appropriate and comply with International Financial Reporting Standards.

The committee receives and deals with any concern or complaints, whether from within or outside the company, relating to the accounting 
practices and internal audit of the company, the content or auditing of the company’s financial statements, the internal financial controls of 
the company and related matters. There were no such complaints during the year under review.

Internal financial controls
The committee has overseen a process by which internal audit performed a written assessment of the effectiveness of the company’s 
system of internal control and risk management, including internal financial controls.

Based on the results of the formal documented review of the company’s system of internal financial controls by the internal audit function, 
the information and explanations given by management and the comment by the independent auditors on the results of their statutory audit, 
including a review of significant issues raised by the internal audit processes and the adequacy of corrective action in response thereto, 
nothing has come to the attention of the committee which indicates that, in all material aspects, Hulamin’s system of internal financial 
controls was not operating effectively during the year under review.

This written assessment by internal audit formed the basis for the committee’s recommendation in this regard to the board, in order for 
the board to report thereon. The board’s opinion on the effectiveness of the system of internal controls and risk management is included on 
page 84. The committee supports the opinion of the board in this regard.

Integrated reporting, sustainability and combined assurance
The committee fulfils an oversight role regarding the company’s integrated report and the reporting process.

The committee considered the company’s sustainability information as disclosed in the integrated report and separate sustainability report 
of the group for the year ending 31 December 2014 and has assessed its consistency with operational and other information known to 
committee members, and for consistency with the annual financial statements. The committee discussed the sustainability information 
with management and has considered the conclusion of the external assurance provider. The committee is satisfied that the sustainability 
information is reliable and consistent with the financial results.

The committee recommended to the board the appointment of KPMG Services (Pty) Ltd to perform an assurance engagement on key 
performance indicators included in the company’s 2014 sustainability reporting. The committee determined the scope of this assurance 
engagement and satisfied itself as to the independence and competency of the external assurance provider.

The committee ensures the combined assurance model is appropriate to address the significant risks facing the business, and is satisfied 
that the company has optimised the assurance coverage obtained from management, and internal and external assurance providers for the 
year under review.

The committee has, at its meeting held on 16 February 2015, recommended the 2014 integrated report for approval by the board of directors.

Going concern
The committee has reviewed a documented assessment, including key assumptions, prepared by management of the going concern status 
of the company as at 31 December 2014 and has made a recommendation to the board in this respect. The board’s statement on the going 
concern status of the company, as supported by the committee, is detailed on page 84.

Governance of risk
The board has assigned oversight of the company’s risk management function to the Risk and SHE Committee. The chairman of the Audit 
Committee attended meetings of the Risk and SHE Committee as a member thereof for the year under review to ensure that information 
relevant to these respective committees was transferred regularly. The Audit Committee fulfils an oversight role regarding financial 
reporting risks, internal financial controls, and fraud and information technology risks as they relate to financial reporting.

Internal audit
The committee is responsible for ensuring that the company’s internal audit function is independent and has the necessary resources, 
standing and authority within the company to enable it to discharge its duties in terms of the established internal audit charter. 
Furthermore, the committee oversees cooperation between the internal and external auditors, and serves as a link between the board of 
directors and these functions.

An internal audit charter is in place which defines the function, responsibility and authority of the group’s internal audit activity. The internal 
audit function’s 2014 annual audit plan was approved by the committee.

The internal audit function reports centrally with responsibility for reviewing and providing assurance on the adequacy of the internal control 
environment across all of the company’s operations. The head of the internal audit function, who has direct access to the committee, is 
responsible for reporting the findings of the internal audit work against the agreed internal audit plan to the committee on a regular basis.

During the year under review, the committee met with the internal and external auditors without management being present.
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REPORT OF THE AUDIT COMMITTEE | CONTINUED

Evaluation of the expertise and experience of the financial director and finance function
The committee has satisfied itself during the year under review that the Chief Financial Officer has appropriate expertise and experience.

The committee has considered, and has satisfied itself of the appropriateness of the expertise and adequacy of resources of the finance 
function and experience of the senior members of management responsible for the financial function.

On behalf of the audit committee:

Thabo Leeuw
Chairman of the Audit Committee

Pietermaritzburg, KwaZulu-Natal
16 February 2015
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Dear shareholder

The directors have pleasure in presenting their annual report for the year ended 31 December 2014.

Nature of business
The Hulamin group consists of two main operations: Hulamin Rolled Products and Hulamin Extrusions. Their activities are dealt with 
separately in the integrated annual report.

Financial results
The net profit attributable to shareholders of the group for the year ended 31 December 2014 amounted to R384 928 000 (2013 net loss of  
R1 344 959 000). This translates into a headline earnings per share of 112 cents (2013: 57 cents) and a normalised  earnings per share of 
111 cents (2013: 63 cents) based on the weighted average number of shares in issue during the year.

The financial statements on pages 8 to 83 set out the financial position, results of operations and cash flows of the group and company for 
the financial year ended 31 December 2014.

Dividends
A final dividend of twenty five cents per ordinary share for the year ended 31 December 2014 (2013: nil) was declared on 19 February 2015 
and is payable on 23 March 2015.

Share capital
There were the following changes in the authorised share capital of the company in the year ended 31 December 2014:

•  During the year, 328 344 (2013: 1 127 442) ordinary par value shares of 10 cents each were issued in terms of employee share schemes 
which existed at the time of the unbundling of the company from Tongaat Hulett Limited (no shares were issued to directors).  
This resulted in the total issued ordinary share capital rising to R31 959 684 or 319 596 836 ordinary par value shares of 10 cents each, 
after the repurchase of 36 235 470 A ordinary par value shares at par value amounting to R3 623 547.

Details of the unissued ordinary shares and the group’s share incentive schemes are set out in notes 11 and 31 of the group financial 
statements.

The authorised share capital at 31 December 2014 consisted of 800 000 000 ordinary par value shares of 10 cents each,  
45 000 000 A ordinary par value shares of 10 cents each, 15 000 000 B1 ordinary par value shares of 10 cents each, 10 000 000 B2 ordinary 
par value shares of 10 cents each, and 3 000 000 B3 ordinary par value shares of 10 cents each.

Subsidiary companies
The principal subsidiaries of the group are reflected in note 32 of the group financial statements. There were no special resolutions adopted 
by subsidiaries of Hulamin Limited in 2014.

Directorate
Brief curricula vitae of the directors are listed on the company’s website. Details of directors’ remuneration are reflected in note 30 of the 
group financial statements.

Mr D A Austin was appointed acting Chief Executive Officer effective 18 July 2014 whilst Mr R G Jacob took medical leave of absence.

Non-executive directors are subject to retirement by rotation and re-election by shareholders at an annual general meeting at least once 
every three years. Directors retiring at the annual general meeting in accordance with the Memorandum of Incorporation are:

Ms L C Cele, Ms N N A Matyumza, Mr S P Ngwenya and Mr R G Jacob. The Remuneration and Nomination Committee, at its meeting on  
6 November 2014, recommended that they be re-elected and, all being eligible, offered themselves for re-election.

Directors’ and prescribed officers’ shareholdings
At 31 December 2014, the present directors and prescribed officer of the company beneficially held a total of 304 211 ordinary par value 
shares, equivalent to 0,09 percent in the company (2013: 301 935 ordinary par value shares, equivalent to 0,09 percent, were held by 
directors). Their associates held no ordinary par value shares in the company. Details of the directors’ and prescribed officers’ shareholdings 
and interests in the share incentive schemes are set out in notes 30 and 31 of the group financial statements.

There has been no change in the directors’ and prescribed officers’ shareholdings between 31 December 2014 and 19 February 2015.

Holding company
Hulamin Limited has no holding company at 31 December 2014.

Auditors
PricewaterhouseCoopers continued as auditors of Hulamin Limited and its subsidiaries. At the annual general meeting of 23 April 2015, 
shareholders will be requested to appoint PricewaterhouseCoopers as auditors of Hulamin Limited for the 2015 financial year and it will be 
noted that Mr H Govind will be the individual registered auditor that will undertake the audit.

Secretary
The Company Secretary of Hulamin Limited is Mr W Fitchat. His business and postal address appears in the corporate information section 
of this integrated annual report.

DIRECTORS’ STATUTORY REPORT
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Post balance sheet events
The directors are not aware of any matters or circumstances arising between the end of the financial year and the date of these financial 
statement which materially affect the financial position or results of the company or group.

Approval
The annual financial statements of the group and company set out on pages 92 to 155 have been approved by the board.

Signed on behalf of the board of directors by:

Mafika Mkwanazi David Austin
Chairman  Acting Chief Executive Officer

Pietermaritzburg, KwaZulu-Natal
19 February 2015
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REPORT OF THE INDEPENDENT AUDITORS
to the shareholders of Hulamin Limited

We have audited the consolidated and separate financial statements of Hulamin Limited set out on pages 92 to 155, which comprise the 
balance sheets as at 31 December 2014 and the income statements, the statements of comprehensive income, statements of changes in 
equity and statements of cash flows for the year then ended, and the notes, comprising a summary of significant accounting policies and 
other explanatory information. 

Directors’ responsibility for the financial statements
The company’s directors are responsible for the preparation and fair presentation of these consolidated and separate financial statements 
in accordance with International Financial Reporting Standards and the requirements of the Companies Act of South Africa, and for such 
internal control as the directors determine is necessary to enable the preparation of consolidated and separate financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these consolidated and separate financial statements based on our audit. We conducted our 
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the consolidated and separate financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.  
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating 
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and separate 
financial position of Hulamin Limited as at 31 December 2014, and its consolidated and separate financial performance and its consolidated 
and separate cash flows for the year then ended in accordance with International Financial Reporting Standards and the requirements of 
the Companies Act of South Africa. 

Other reports required by the Companies Act
As part of our audit of the consolidated and separate financial statements for the year ended 31 December 2014, we have read the Directors’ 
Report, the Audit Committee’s Report and the Company Secretary’s Certificate for the purpose of identifying whether there are material 
inconsistencies between these reports and the audited consolidated and separate financial statements. These reports are the responsibility 
of the respective preparers. Based on reading these reports we have not identified material inconsistencies between these reports and the 
audited consolidated and separate financial statements. However, we have not audited these reports and accordingly do not express an 
opinion on these reports.

PricewaterhouseCoopers Inc. 

Director: HN Govind
Registered Auditor 

Durban 
19 February 2015




